	Report of Development Manager 
To

Head of Housing 
On
12 January 2022

	

	AWARD OF CONTRACT FOR BELLAMY ROAD PHASE 1 


1.
SUMMARY
1.1
A tender exercise was undertaken for a main contractor to deliver the Bellamy Road Phase 1 scheme.  This report is recommending the award of a contract to the successful tenderer.
1.2
This is a Key Decision as it involves capital expenditure in excess of £250,000 and first appeared on the Notice of Key Decisions on 10 December 2021.
2.
RECOMMENDATIONS
To be resolved by the Head of Housing
(i)
That a NEC Engineering and Construction Contract Version 4 – Option A for the Bellamy Road Phase 1 scheme is entered into with Marvel Projects Ltd at a contract value of £293,107.38.
(ii)
That the Development Manager is given authority to instruct the Shared Legal Team to draft and finalise the necessary contract documentation and to enter into any warranties and agreements that may reasonably be necessary to enable completion of the development.
3.
BACKGROUND
3.1
On 18 January 2021, the Portfolio Holder for Safer Communities, Housing and Wellbeing approved a recommendation that the Council develops 22 new homes the ownership and management of which will be retained by the Council together with a new open space, equipped play area, a new shop and a through road to connect Thorpe Road and Egmanton Road (Delegation Reference (21/01/PHSCW).
3.2
The development has been phased to allow the open space, equipped play area and a learn to ride cycle track to be delivered as Phase 1 with the housing, shops and connecting road to be delivered as Phase 2.

3.3
The tender exercise which this report refers to is for the Phase 1 scheme.

3.4
The opportunity for contractors to submit tenders commenced 16 November 2021 and closed at noon on 16 December 2021.  Nottingham City Council’s Procurement Unit published the opportunity on the EastMids Tenders portal.
3.5
There was only one tender submitted by Marvel Projects Ltd at a value of £293,107.38.  The tender is compliant and assessed as being value for money and therefore in order to progress the scheme the recommendation is to award the contract.
4.
OPTIONS AVAILABLE

4.1
Option 1 (recommended option) – As set out in Section 2

4.1.1
In order to progress the Bellamy Road Phase 1 scheme this is the preferred option.
4.1.2
The value of the works is within the budget approved by Council on 27 January where the Council approved the virement of £2,000,000 to the Bellamy Road Community Heart budget to give a total budget of £7,000,000.
4.1.3
The remaining amount of the budget will be sufficient to carry out the Phase 2 development.

4.2
Option 2 – That a contract is not awarded

4.2.1
It would be unreasonable to not award the contract and the Council could be subject to legal challenge if this option was chosen.
5.
RISK ASSESSMENT OF RECOMMENDATIONS AND OPTIONS
5.1
The risk in awarding the contract is considered to be low.  The risk in choosing Option 2 is considered to be high as a legal challenge would be likely and there would be a medium impact.  Additionally, the project would need to be retendered in line with Contract Procedure Rules and Public Procurement Regulations.
6.
ALIGNMENT TO COUNCIL PRIORITIES

6.1
Making Mansfield: Towards 2030 is the Council’s strategy for transforming the Mansfield district.  To ensure the delivery of the Council’s vision there are four cross cutting themes that the Council will focus on Place, Wellbeing, Growth and Aspiration.

6.2
By awarding this contract and delivering the scheme it will deliver against the Wellbeing theme and the priority within that theme to create an environment where people lead safe, healthy lifestyles and have the opportunity to be physically active.  It will also deliver against the priority to understand and respond to the needs of communities and be advocates for support and intervention.
7.
IMPLICATIONS

Relevant Legislation

7.1
The Public Services (Social Value) Act 2012, the EU Public Contracts Directive 2014 and the UK Public Contracts Regulations 2015 provide the legal framework by which the Council can consider local social and environmental outcomes in its procurement process.



Human Rights

7.2
No implications.



Equality and Diversity

7.3
No implications.



Climate change and environmental sustainability

7.4
No implications.

Crime and Disorder

7.5
No implications.
  
Budget /Resource  

7.6
There is sufficient approved budget within the Housing Revenue Account capital programme to finance this contract.
8.
COMMENTS OF STATUTORY OFFICERS

Monitoring Officer
8.1
Nottingham City Council’s Procurement unit has been consulted as part of the process to ensure compliance with the procurement legislation and the Council’s Contract Procedure Rules.

Section 151 Officer
8.2
No specific comments.
9.
CONSULTATION

9.1
None.
10.
BACKGROUND PAPERS

10.1
Tender documentation.
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